Future Value Steps using Excel Finance Formula
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0] Function Arguments ? -
2 | Example 1: Solving for Future
3 | Value (FV) Fv
4| Present Value (PV) | S 5,000 Rate | g f&| = 0.08
5 | Years(Nper) | ¢ 5| Nper F| = number
6| Annual Rate(Rate) 5% Pmt F&| = number
7 Payments (pmt) g Py F&| = number
8 Type 1] =FV(rate,nper,pmt,pv,type) =
Type ERs| = number
] Future Value =FV(C6) =FV(C6,(5,C7,-C4,C8)
10 =
"_ Returns the future value of an investment based on periodic, constant payments and a constant interest rate.
12_ Rate isthe interest rate per period. For example, use 6%/4 for quarterly
— payments at 6% APR.
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2 | Example 1: Solving for Future

3 | Value [FV)
4 | Present Value (PV) [ $ 5,000 Rate |6

5 | Years(Nper) 1 __ :’_:I Nper |C51
6 | Annual Rate(Rate) 8% Pmt | number

7| Payments (pmt) 0 o | —

8 Type 0 =FV{(rate, nper,pmt,pv,type

yp! (i per,pmt,pv,type) e | —

] Future Value =FV(C6,C5) =FV(C6,(5,C7,-C4,C8)
10
"_ Returns the future value of an investment based on periodic, constant payments and a constant interest rate,
12_ Nper is the total number of payment periods in the investment.
13|
14
15 | Formula result =
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2 | Example 1: Solving for Future

3 | Value (FV)

4 | Present Value (PV) | $ 5,000

5 | Years|Mper) 5

6 | Annual Rate(Rate) 8%

7| Payments (pmt) 1 __0- S—

8 Type 4] =FV(rate,nper,pmt,pv,type)

9 Future Value C6,C5,C7) =FV(C6,C5,C7,-C4,C8) number

10

"_ Returns the future value of an investment based on periodic, constant payments and a constant interest rate,

12_ Pmt is the payment made each period; it cannot change over the life of the

1 3— investment.

]

15| Formula result = 50,00
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2 | Example 1: Solving for Future
3 | Value (FV)
4 | Present Value (PV) | $ 5,000 Rate
5 | Years|Mper) 5 Nper
6 | Annual Rate(Rate) 8% Pmt
7| Payments (pmt) [4] -~
8 Type 4] =FV(rate,nper,pmt,pv,type)
N Type number

] Future Value '5,C7,-C4) =FV(C6,C5,C7,-C4,C8)
10 T346.640354
"_ Returns the future value of an investment based on periodic, constant payments and a constant interest rate,
12_ Pv is the present value, or the lump-sum amount that a series of future
13— payments is worth now. If omitted, Pv = 0.
]
15| Formula result = 57,346.64
16
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2 | Example 1: Solving for Future
3 | Value (FV)
4 | Present Value (PV) | $ 5,000
5 | Years|Mper) 5
6 | Annual Rate(Rate) 8%
7| Payments (pmt) [4]
8 Type ol =FV(rate,nper,pmt,pv,type)
""" Type

9 Future Value [7, cace) | =rvicscscr-cacs) b
10 = 7346.640384
"_ Returns the future value of an investment based on periodic, constant payments and a constant interast rate.
12_ Type is avalue representing the timing of payment: payment at the beginning
13— of the period = 1; payment at the end of the period = 0 or omitted.
14]
15| Formula result = 57,346,864
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2 | Example 1: Solving for Future

3 | Value (FV)

4 | Present Value (PV) | $ 5,000

5 | Years|Mper) 5

6 | Annual Rate(Rate) 8%

7 | Payments (pmt) [4]

8 Type 4] =FV(rate,nper,pmt,pv,type)

9 | Future Value $7,386.64 | =FV(C6,C5,C7,-C4,C8)
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